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August 5, 2013 Business Update Conference Call:  1:15 pm PT 
 

John Liviakis, Liviakis Financial Communications:   
 
Hello and welcome to the Aemetis Business Update Conference Call.  I am John Liviakis of Liviakis 
Financial Communications and would like to read the following disclaimer statement before we begin 
the presentation by Aemetis. 
 
This conference call will contain forward-looking statements within the meaning of the Securities Act of 
1933 and the Securities Exchange Act of 1934. Forward-looking statements involve risks and 
uncertainties. A number of factors could cause actual future results to differ materially from historical 
results or from those expressed or implied by such forward-looking statements, including those 
identified in our filings with the SEC. Such forward-looking statements are based on our best estimates 
of future results, performance or achievements, based on current conditions and our most recent 
results. We do not undertake to publicly update or revise our forward-looking statements even if future 
changes make it apparent that any projected results will not be realized.  
 
I would now like to introduce Eric McAfee, the founder, chairman and CEO of Aemetis, Incorporated. 
 
Eric McAfee, Chairman/CEO of Aemetis:  Thank you, John, and good afternoon to our shareholders and 
interested attendees on the call today.  This is Eric McAfee, the Chairman and Chief Executive Officer of 
Aemetis, based in Cupertino, California. 
 
Aemetis is now a global company with a revenues run rate exceeding $250 million per year after 
completing the conversion and restart of the Aemetis plant in California.  Aemetis holds five granted 
patents on our microbe for the production of advanced fuels and chemicals, and employs more than 100 
people including scientists in biotechnology, cellular biology and genetics.   Our wholly-owned 
biorefineries in California and India have a combined 110 million gallons per year of production capacity.  
These biorefineries originally cost more than $150 million to construct as first generation biofuels 
facilities, and have now been upgraded to produce advanced biofuels.   
 
On July 31st, Aemetis filed its June 30th, second quarter 2013 financial results. We are pleased to report 
significantly improved financial and operational results for the quarter and achieved several important 
milestones that were projected in our earlier Business Update conference calls.   
 
Today we will discuss the company's financial results, the ethanol business in the US, and our biodiesel 
and renewable chemicals business in India.  We will then review industry issues including biofuels 
margins, Renewable Identification Numbers and the Renewable Fuel Standard. 
 
Before we talk about the milestones that Aemetis has achieved, I would like to briefly review the 
fundamentals of what Aemetis seeks to accomplish so we can measure progress against well-
understood goals.  
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Aemetis Vision: Aemetis was founded seven years ago with the vision that crude oil would become 
increasingly expensive to produce, while renewable fuels and chemicals would become less expensive 
and environmentally beneficial alternatives as industrial biotechnology enabled the use of lower-cost, 
non-food feedstocks. 
 
The Aemetis Vision has proven true, with the price of crude oil rising to more than $100 per barrel in 
2013 from a low of $32 per barrel in 2008.  Even at this historically high price, during the last few weeks 
several major oil companies have announced lower corporate earnings due to the higher cost of 
producing oil from tight sands and shale formations.  And the expense of producing heavy crude oils 
such as the Canadian oil sands is higher than the lighter crudes previously produced, requiring more 
expensive production, pipeline transportation and oil refining. Even with substantial direct and indirect 
subsidies such as tax-free Master Limited Partnerships and accelerated depreciation, not to mention 
$100 billion or more per year to fund military training and deployments to protect oil supplies, crude oil 
fuels are proving to be much more expensive than renewable fuels that now have limited or no direct 
subsidies. 
 
Biofuels are now about a $40 billion industry in the US, supplying 10% of the gasoline volume in the 
country. Under EPA rules, the US biofuels industry will grow to more than $100 billion in annual 
revenues in less than 10 years.  
 
However, almost all of this $60 billion of new annual revenue will come from non-food, advanced 
biofuels feedstocks such as milo and CO2.  The biotechnology and processes that enable the use of these 
advanced feedstocks is the patentable, sustainable cost advantage that we believe will be held by a 
small group of leading companies that will produce the majority of tomorrow’s advanced renewable 
fuels. 
 
Aemetis Mission:  Therefore, the Aemetis mission is to deploy industrial biotechnology and advanced 
process technology to produce renewable fuels and chemicals.   
 
You may note that Aemetis is not in the business of converting sugar to renewable oils, while relying on 
others to produce the end product of fuels and chemicals.  Aemetis is in the business of converting non-
food feedstocks into renewable fuels and chemicals, with the production of oils as merely an 
intermediate step in the process of producing some renewable fuels.  We currently produce fuels on a 
large scale directly from sugar feedstocks derived from starch, not requiring the production of oils as an 
intermediate step. 
 
Noting that successful technologies must be demonstrated in full production before expanding to other 
company facilities or into joint ventures, Aemetis became an owner/operator of first generation, fully 
permitted, staffed, financed, operational biofuels plants in both biodiesel and ethanol in order to 
demonstrate Aemetis technologies at scale.  
 
Aemetis Strategy:  The Aemetis strategy is to utilize industrial biotechnology and process innovations to 
convert first generation ethanol and biodiesel plants into next generation integrated biorefineries at 
lower capital cost and significantly shorter construction times than greenfield projects.  
 
Aemetis Key Goals:  Aemetis key goals include producing renewable fuels and chemicals from advanced 
feedstocks at lower cost and with lower carbon content than other petroleum and biofuels suppliers, 
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creating domestic employment, expanding the economy, benefiting the environment and improving 
national security.  
 
This quarter marked the accomplishment of several milestones toward this goal. 
 
Most importantly, this quarter Aemetis accomplished the goal of operationally producing advanced 
ethanol at scale by the conversion of the 60 million gallon per year California plant to use milo advanced 
biofuels feedstock, with the only remaining administrative step being the pending EPA approval for D5 
Advanced Biofuel RIN generation at the Keyes plant.  
 
Along with the non-food feedstock, 50 million gallon capacity biodiesel plant in India that was built in 
2008, the accomplishment of these two advanced biofuels production milestones positions Aemetis to 
be a low-cost producer of non-food, advanced ethanol and biodiesel biofuels supplying customers in 
Asia, Europe and the US.   
 
Upon receipt of the EPA D5 advanced biofuels approval and the California LCFS approvals, we expect to 
receive higher prices for our advanced biofuel than traditional ethanol producers in the US.   
 
Financial Results for Q2 2013 
 
Aemetis financial results for Q2 2013 included the following developments: 
 
1.  $3.7 million Positive Margin: The Keyes plant produced revenues for only two of the three months of 
the quarter, yet contributed to a $3.7 million positive contribution margin for the quarter.   
 
2. Company Turned Positive Cash Flow from Operations:  Aemetis turned positive cash flow from 
operations in the 2nd quarter, despite not operating the Keyes plant for 1/3 of the quarter and incurring 
operations and overhead costs while the plant was completing its conversion process to the use of milo. 
 
3.  India Revenues Increased More than 500% for the Six Month Period:  The revenues from India 
biodiesel and renewable chemicals increased from about $4 million in the first six months of 2012 to 
more than $23 million in the first six months of 2013. 
 
4. India and Keyes Operations Subsidiaries Each Generated Positive Operating Income:  The second 
quarter marked a milestone in operating cash flow, with each of the Aemetis production facilities 
generating positive operating cash flow.   
 
5. One Year Extension by Senior Lender:  Aemetis completed a one year extension of the senior loan 
financing with Third Eye Capital of Toronto, Canada.  Importantly, this loan extension included a waiver 
or elimination of many of the financial and operating covenants in the loan. 
 
6. Progress on Funding $36 million EB-5 Loan at 3% Interest:  During the quarter, Aemetis received 
additional funding into escrow for the $36 million federal immigration program known as EB-5.  Under 
the program, foreign investors invest $500,000 per family into Aemetis at a 3% interest rate and no 
principal payments for four years.  In August, Aemetis will be presenting to more than 140 potential EB-
5 investors in five cities in India and Dubai, representing $70 million of investment into this 3% loan 
program. The proceeds from the EB-5 loan will be used to repay existing, higher cost financing. 
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7. New York Stock Exchange Listing Filed:  By delivery of a clean June 30 financial report, Aemetis 
believes it has met all of the criteria for a listing on the NYSE.  The NYSE listing process is now being 
completed, though Aemetis does not control the timing of approval.  
 
US Ethanol Business 
 
The milestones recently achieved by Aemetis in our US biofuels business include: 
 
1. Conversion of Keyes Plant to use Milo:  On April 24th, Aemetis completed the conversion of the 60 
million gallon per year ethanol plant in Keyes, California to the use of up to 100% milo, which is a 
recently approved advanced biofuels feedstock. In December 2012, the Environmental Protection 
Agency approved the use of milo (otherwise known as grain sorghum) as a feedstock for the production 
of advanced biofuels. Within one month, Aemetis idled the Keyes plant and then invested about $5 
million in maintenance and upgrades to convert the plant to the integrated use of milo and corn 
feedstock in any percentage. 
 
2. Keyes Plant Restarted Fuel Delivery on May 1:  On May 1st, Aemetis restarted delivery of biofuels 
from the Keyes plant.  Since plant restart, Aemetis has processed about 30,000 tons of milo and 
delivered about 3 million gallons of biofuels worth about $8 million using this advanced biofuels 
feedstock.  
 
3. EPA D5 Advanced Biofuels Approval in Process: Aemetis filed with the EPA to allow Aemetis to 
generate D5 Advanced Biofuels Renewable Identification Numbers, known as D5 RIN's, from the 
production of milo-based biofuels and the use of biogas as energy. You may recall that the Aemetis 
Keyes plant already has an expensive Combined Heat & Power system installed and fully operational, 
using a steam turbine to generate electricity from natural gas. By receiving EPA approval under the 
recent December 2012 milo advanced biofuels rules, Aemetis will be able to use biogas to replace 
natural gas and deliver higher-value, advanced biofuels by generating valuable D5 RIN's instead of D6 
traditional ethanol RIN's. Biogas is not physically delivered to the Keyes plant, by the way.  Aemetis 
contracts with a supplier that injects biogas into the natural gas pipeline system at the correct time, and 
the Keyes plant continues to operate using the existing natural gas supplier and physical gas product. 
The lower carbon and other environmental benefits of biogas are acquired by Aemetis and applied to 
the generation of D5 RIN's.  
 
4. California LCFS Low Carbon Fuel Approval in Process:  Aemetis is in the process of obtaining new 
classifications  for our biofuels from the California Air Resources Board under the Low Carbon Fuel 
Standard, including low-carbon milo and biogas-based advanced biofuels.  California is the only state 
that has a price on carbon, and from which the Keyes plant can generate significant additional revenues 
by producing advanced biofuels that lower the carbon content of fuels.  The Keyes plant is already 
producing some of the lowest carbon fuels in the world due to the delivery of Wet Distillers Grain and 
the avoidance of expensive, carbon intensive distillers grain drying. With the use of milo and biogas, the 
EPA has established that the carbon content of milo advanced biofuels is 50% below the carbon content 
of gasoline.  
 
5. Higher Margins and Competitive Advantage by Producing D5 and LCFS Advanced Biofuels:  Aemetis is 
working aggressively to complete both the California LCFS and the EPA D5 Advanced Biofuel RIN 
approval processes as soon as possible. When the approvals have been achieved, it appears that 
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Aemetis may be one of the few corn ethanol plants that successfully converts to the production of 
higher value, lower carbon, D5 Advanced Biofuels in the next few years.  
 
The barriers to the production of advanced biofuels by corn ethanol plant include the high capital cost, 
long permitting time and lengthy electrical grid interconnection required to install Combined Heat & 
Power systems to use biogas energy to produce Advanced Biofuels.   
 
A key barrier is a lack of access to inexpensive milo for ethanol plants located in the upper Midwest.  
 
Milo can grow on less valuable, less arible land with lower water and less fertilizer than corn.  In the US, 
milo is produced in the drier ag land of Texas and Kansas, which requires expensive multiple railroad 
connections to Iowa and elsewhere in the corn regions of the upper Midwest. 
 
However, as a destination plant located in the 1.3 billion gallon California biofuels market, the Aemetis 
Keyes plant is able to obtain both corn and milo supply from Southern Texas or as far north as 
Minnesota by using less expensive 100-car shuttle trains that do not require transloading. The Keyes 
plant also obtains less expensive milo feedstock via ship from Argentina, the world's largest exporter of 
milo.   
 
6. Keyes Destination Plant Location allows Feedstock Supply Year-Round:  The Aemetis Keyes plant is 
located within 40 miles of a deep water Pacific Ocean port.  The Keyes plant and its suppliers are 
equipped for high volume train unloading and truck receiving, not just local corn deliveries via truck. 
This feedstock supply flexibility allows the Keyes plant to operate year-round by obtaining the lowest-
cost feedstock from the US and South America, even during supply shortages such as the current corn 
supply shortage resulting from last year's drought that has caused some Midwest producers to shut 
down due to high delivered cost of corn driven by high rail costs into their facility.  
 
India Biodiesel and Refined Glycerin Business 
 
In 2008, Aemetis accomplished the construction and operation of a non-food, advanced biodiesel 
production facility, the 50 million gallon per year plant in Kakinada, India. This facility produces some of 
the lowest-cost biodiesel in the world and supplies both India and Europe with non-food biofuels.  
 
Until January 2013, the India government had a policy of subsidizing diesel as a social policy.  In January, 
the subsidy was funding about 25% of the cost of diesel, and was repealed due to an annual cost to India 
taxpayers in excess of $20 billion per year.  
 
The repeal is gradually being implemented over an 18 month period ending June 2014.  Each month, the 
margins in the Aemetis biodiesel business increase for domestic sales in India. 
 
As the diesel subsidy is being repealed, our India plant has been profitably shipping biodiesel to Europe 
and refined glycerin to local India customers. Revenues in all lines of business in India have been 
increasing rapidly, and margins are expected to continue to expand as the price of diesel in India 
increases every month for the next year.  
 
The India plant requires additional working capital to achieve full production. A working capital line of 
credit is under negotiation with the State Bank of India, the existing senior lender for the India plant.  



 

6 
 

However, the retained cash at the India subsidiary is expected to be sufficient to fully repay the existing 
$4 million principal amount of the SBI loan with continued profitable operations this year.  
 
Biofuels Industry  
 
Biofuels margins have improved significantly in 2013 compared to 2012, primarily due to the recovery 
from the late 2011 termination of the Blender's Tax Credit by Congress.  
 
The Blenders Tax Credit was a subsidy to fuel blenders to increase the profitability of biofuels.  However, 
ethanol was sold for more than $0.50 per gallon below the price of gasoline in 2011, causing none of the 
financial benefit from the subsidy to flow to ethanol producers or farmers.  Instead, the Blender's Tax 
Credit became a direct taxpayer payment of about $6 billion to fuel blenders in addition to a about a $6 
billion blender margin on the sale of ethanol as a part of gasoline volumes. 
 
When Congress ended this oil industry subsidy in late 2011, oil refiners and fuel blenders held about 3.6 
billion RIN's that had been generated by blending ethanol and biodiesel above the mandated amount.  
The 3.6 billion RIN's also represent about $1.7 billion of taxpayer payments to fuel blenders and their oil 
refinery parent corporations (the tax credit was $0.45 per gallon in 2011). 
 
During 2012, rather than purchase biofuels to meet the 13.2 billion gallon D6 traditional ethanol 
mandate, oil refiners and blenders delivered "banked RIN's" that were left over from when taxpayers 
paid fuel blenders to add biofuels.  
 
Since RIN's are free when a gallon of biofuel is purchased, the price of a RIN should be nearly zero.  The 
RIN is free from the biofuels producer, then is delivered by the fuel blender to the EPA at the end of 
each year to show that the mandated number of biofuels gallons have been blended.  
 
However, in early 2013 oil refiners and fuel blenders that had not expected the federal biofuels law to 
be enforced began to buy RIN's to meet their EPA obligations, driving up the price of the RIN paper 
instead of buying gallons of biofuel.  
 
The result was a rapid increase in the value of RIN's in the first two quarters of 2013.  D6 corn ethanol 
RIN's traded up from $0.02 per RIN in 2012 to about $1.50 per RIN by June 2013.  Fuel blenders and oil 
refiners that had planned to meet the federal law found themselves with 7,000% gains on their 2012 RIN 
purchases, and oil refiners that had predicted a Congressional or EPA change in federal law were caught 
short of RIN’s.  
 
Please note that ethanol and biodiesel plants produce and deliver RIN's for free. The price of RIN's have 
risen solely as a trading strategy played between oil refiners and fuel blenders that owned RIN's for 
biofuels purchased in 2011 with the support of $1.7 billion of taxpayer funding, and other oil refiners 
and blenders that need to buy RIN's to meet EPA obligations due to their lack of planning to purchase 
fuels and obtain free RIN’s or purchase RIN’s at only $0.02 each in 2012.   
 
The net effect of this dramatic rise in the price of RIN’s was and is nearly zero in terms of the national 
increase or decrease in the price of fuel to the consumer, since the losses of some refiners and blenders 
is offset by the gains earned by other refiners and blenders.  
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An important point should be made regarding RIN's. When Aemetis sells ethanol at $2.50 per gallon, the 
buyer receives a D6 RIN that is worth about $1.00 and is buying physical biofuel for only $1.50 per 
gallon. In order for the buyer of a gallon of ethanol to lose money and incur a loss on RIN's, the blender 
would have to sell gasoline at less than $2.50 per gallon at wholesale. Since the national average price of 
gasoline exceeds $3.60 per gallon, selling at less than $2.50 per gallon is highly unlikely.  
 
From this example, it is clear that any oil refiner or blender that claims to incur a loss on RIN's is 
describing the cost of the RIN's while failing to explain that the entire cost of the RIN, plus a large profit, 
is being earned from the profitable sale of each gallon of biofuel. Recent earnings calls with 
management from several oil companies highlighted this reality, showing that RIN's are merely a 
tracking mechanism for the purchase and sale of biofuels, and are available for free by simply buying 
biofuels. Unless gasoline is sold below $2.50 per gallon, RIN’s are merely a part of the calculation of the 
$2.50 per gallon wholesale cost of the ethanol included in the gasoline, not an additional cost. 
 
A positive result of the rise in the price of RIN’s has been a rising demand for biofuels by oil refineries 
and fuel blenders in order to obtain free RIN's, increasing the profit margin for biofuels producers. This 
trend is expected to continue for the next nine years, as the Renewable Fuel Standard expands biofuels 
use in the US from about 15 billion gallons in 2013 to 36 billion gallons in 2022. 
 
With the taxpayer subsidy to fuel blenders repealed, and the overhang of 3.6 billion RIN's as of January 
2012 now reduced to about half that amount, fuel blenders are now purchasing biofuels as a lower-cost 
way to meet the RFS mandates. The flexibility inherent in the RFS has enabled a gradual transition to the 
expansion of biofuels purchasing by fuel blenders, and higher margins will bring new investment and 
new capital to the biofuels industry over the next few years.  
 
It should be noted that the increased demand for biofuels caused by the RIN situation is occurring 
during a price increase in crude oil to more than $105 per barrel, and also a significant reduction in the 
price of corn and milo.  The September futures price of corn is about $4.70 per bushel, down from more 
than $7.00 per bushel earlier this year.  
 
Since non-food feedstocks such as milo are priced at a discount to corn, the price of Aemetis advanced 
biofuels feedstocks has decreased along with corn.  
 
This market situation along with the adoption of new technologies for the production of advanced fuels 
at lower cost should result in higher demand, lower costs and expanded margins for the Aemetis 
ethanol and biodiesel businesses in the US and worldwide for the foreseeable future.  
 
We will now take a few questions submitted by our investors: 
 
John: Thank you, Eric.  We will now ask some question submitted by investors.  The first question is, 
"The Third Eye financing appears to be very expensive, so what are the plans to refinance the 
company?" 
 
Eric:   The refinance of the Third Eye Capital senior financing is a high priority at Aemetis.  Third Eye 
has been very supportive of Aemetis for the past five years, enabling the completion of the India plant 
and the acquisition of the $132 million Keyes plant for only $15 million in cash without raising additional 
equity. 
 



 

8 
 

The $36 million EB-5 financing described earlier carries a low 3% interest rate, with no principal 
payments for four years.  In addition, Aemetis is working to obtain a refinance of the remaining balance 
of the Third Eye loan in the next few quarters based upon the positive operating cash flow and attractive 
revenue growth at the company. A key accomplishment in July 2013 was the amendment of the Third 
Eye financing to reduce or remove many of the covenants that restricted the operations of the 
company.  
 
John:   The next question is, "It appears that Aemetis will be approved for advanced biofuels by the EPA 
soon, so what are the technology upgrades to a second generation plant that can further increase 
revenues and profitability?" 
 
Eric:   As Aemetis implemented the conversion of first generation ethanol and biodiesel plants to non-
food, lower-cost, second generation biofuels production, we have identified technologies that further 
lower costs and increase revenues at our plants.  An example is the jet, diesel and naphtha production 
technology that Aemetis licensed globally last year from Chevron Lummus and ARA.  This process 
converts vegetable or algal oil to produce the 100% replacement jet fuel, at very low cost compared to 
any other known technology. 
 
In general, Aemetis is seeking to convert our plants to fully utilize third generation biofuels technology.  
Third generation biofuels do not incur the large Indirect Land Use penalties applied to farm crops, 
instead using small areas of land near the biofuels plant to produce large volumes of biofuels from CO2 
or other feedstocks.  
 
These high-margin biofuels technologies can be applied to other biofuels plants, so we are negotiating 
certain rights to technologies in order to deploy them at our own facilities such as the Keyes plant, in 
newly acquired plants and in joint ventures with existing plants.  
 
As these technology agreements are signed and customer agreements are completed, we will provide 
more detailed discussion regarding these process upgrades and describe the higher profitability of a 
third generation biofuels plant.   
 
John:   The next question is, “If Aemetis uses sugar that comes from the starch in milo to produce 
Advanced Biofuels, is the cost higher or lower than using sugarcane as feedstock for an algae process 
that produces algal oil, then processes the algal oil into Advanced Biofuels?” 
 
Eric:   A simple way to answer this question is to look at the economics.  Both processes use sugar as 
feedstock.  Both processes produce advanced biofuels.  However, the Aemetis Keyes plant is currently 
fully operational and generates positive cash flow in the production of biofuels, even prior to earning 
the increased value of the expected EPA D5 Advanced Biofuels RIN approval.  Aemetis has already 
shown that we can lower inputs costs by using advanced biofuels feedstocks, and is already at 
commercial scale by producing 60 million gallons per year.  The missing element in the Aemetis 
advanced biofuels business is the higher revenues from issuing D5 Advanced Biofuels RIN’s instead of 
traditional D6 RIN’s. 
 
John:   Our last question today is "When is a national market listing expected?" 
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Eric:   As we mentioned earlier on the call, Aemetis filed a clean report for the June 30th quarter and 
we believe that Aemetis fully qualifies for an NYSE listing. We are working to complete the listing as 
soon as possible.  
 
John:   Thank you, Eric.   
 
Eric:   Thank you, John.  We look forward to meeting shareholders and analysts at industry or investor 
conferences, such as the upcoming Advanced Biofuels Leadership Conference in San Francisco where I 
will be speaking on the topic of advanced biofuels.  Please feel free to contact us at any time with 
questions or comments. 
 
John:   Thank you to Aemetis shareholders and others for joining us today.  If you would like to hear 
this conference call again, please either dial the conference number +1 (559) 726-1399 and use access 
code 166576, or visit the Investor section of the Aemetis website where we have posted a written 
version and an audio version of this Business Update. 
 
 
 


