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June 5, 2014 Business Update Conference Call:  1:15 pm PT 
 

John Liviakis, Liviakis Financial Communications:   
 
Hello and welcome to the Aemetis Business Update Conference Call.  I am John Liviakis of Liviakis 
Financial Communications and would like to read the following disclaimer statement before we begin 
the presentation by Aemetis. 
 
This conference call will contain forward-looking statements within the meaning of the Securities Act of 
1933 and the Securities Exchange Act of 1934. Forward-looking statements involve risks and 
uncertainties. A number of factors could cause actual future results to differ materially from historical 
results or from those expressed or implied by such forward-looking statements, including those 
identified in our filings with the SEC. Such forward-looking statements are based on our best estimates 
of future results, performance or achievements, based on current conditions and our most recent 
results. We do not undertake to publicly update or revise our forward-looking statements even if future 
changes make it apparent that any projected results will not be realized.  
 
I would now like to introduce Eric McAfee, the founder, chairman and CEO of Aemetis, Incorporated. 
 
Eric McAfee, Chairman/CEO of Aemetis

 

:  Thank you, John, and we welcome our shareholders and 
financial markets professionals to today's Aemetis Business Update Conference call.  This is Eric McAfee, 
the Chairman and Chief Executive Officer of Aemetis, based in Cupertino, California. 

This week we achieved the culmination of years of effort and planning:  the listing of Aemetis shares on 
Nasdaq.  We begin trading under stock symbol AMTX tomorrow morning, but the Nasdaq benefits of a 
worldwide investor audience, stock analyst coverage and access to global investment banking resources 
are already benefiting the company.   
 
Notably, the share price of Aemetis has risen from a split-adjusted $1.70 per share last year to more 
than $7.00 per share this week.  This stock price increase reflects the financial progress at Aemetis 
during the past year, but there is also an expanded understanding among investors of the uniquely 
valuable Aemetis team, technologies, production facilities and rapid expansion plans. 
 
Aemetis is led by an experienced management team of engineers, plant operators, product marketers, 
technologists, legal, accounting and finance associates working together to build stable first generation 
operating facilities to be used for the adoption of leading-edge technologies that reduce feedstock and 
energy costs, and significantly increase the value and diversity of products. 
  
Prior to tomorrow's Nasdaq listing, Aemetis quietly undertook a strategy over an eight year period since 
2006 of building a fast-growing, strongly positive cash flow company led by a management team with an 
average of six years at the company, operating 100%-owned production facilities in both the US and 
Asia, developing patented technology in our R&D laboratory, and building a global feedstock sourcing 
and customer base.  We believe that this combination of global managerial expertise and operating 
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assets, combined with global customer and supply chain relationships, is a uniquely profitable and 
valuable business model compared to single market, single product and single technology companies. 
 
In particular, Aemetis is diversified beyond the mere financial hedging of products.  Aemetis arbitrages 
the supply sources and markets of the US, EU, Latin American and Asian markets.  For example, we have 
purchased large volumes of the low cost starch from Latin America, converted the feedstock to biofuels 
in the US near a deepwater port, and then sold into the high-value Cap-and-Trade market in California.  
We have purchased crude glycerin in Greece, converted the feedstock to refined Glycerin in Asia, then 
sold the finished products into the large pharmaceutical and industrial markets in India.   
 
This global diversity in suppliers and markets, as well as our philosophy of owning and operating 
facilities to demonstrate the first commercialization of our technologies rather than being dependent on 
the production facilities and operational competence of others, is a key to our success and to our future 
growth.  We also benefit from years of building solid relationships with world-class suppliers and 
customers that provide us with a significant resource of industry expertise and operational execution 
capabilities. 
 
Before talking about our products and markets, let's briefly review some of the financial milestones that 
we have achieved to date: 
 
Founded in 2006, we raised $15 million of equity at a $115 million valuation and then in 2007 closed a 
$19 million equity round at a post-money valuation of $270 million.  Since 2007, we have successfully 
used debt funding to minimize dilution to shareholders while building or acquiring production facilities 
that originally cost $167 million to construct. 
 
In 2008, we funded $9 million of debt from Indian and Canadian lenders to complete the India plant and 
to operate the company through the financial crisis without significantly diluting shareholders. 
 
In 2010 and 2011, we raised an additional $8 million of debt in order to minimize shareholder dilution 
related to the retrofit and upgrade of the Keyes ethanol plant after we had leased the facility. 
 
In 2012, we obtained an additional $32 million of debt funding for the acquisition and operation of the 
Keyes ethanol plant. 
 
By December 31, 2013, we owned two production facilities with 110 million gallons of biofuels 
production capacity that had originally cost $167 million to construct and upgrade, yet we had only $73 
million of senior debt.  By early April 2014, we had paid down our senior secured debt from positive 
operating cash flow to about $59 million in less than four months. 
 
In May 2014, we extended our senior debt facility until July 2015 and we expect to continue to pay 
down principal on a regular basis from operational positive cash flow. 
 
Recently, we have raised $5 million of low cost debt financing through the federal EB-5 investor program 
and have a total of $36 million that is expected to be received under this program.  This EB-5 debt 
financing costs only 3% interest and has no principal payments due for four years.  We have already 
funded $5 million of EB-5 funding into the escrow account and received $1.5 million of that amount into 
Aemetis accounts.   
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In June 2014, we are scheduled to present our EB-5 project to several hundred investors at seminars in 
five cities in China, seeking only 60 remaining investors at $500,000 per family to close the entire 
offering.  Each of these EB-5 investors will qualify for a US Green Card and eventually can become US 
citizens by creating jobs in the US through their investment into Aemetis.  Several families are already 
living in the US based upon the job creation produced by our startup of the Keyes biofuels plant. 
 
Aemetis completed 2013 with $178 million of revenues and $10 million of positive operating cash flow 
in Q4 2013 (shown as adjusted EBITDA on the earnings releases for each quarter). Aemetis subsequently 
grew to $60 million revenues and $14 million of positive operating cash flow in Q1 2014. 
 
What investors may be interested in considering is that this revenue and cash flow performance was the 
equivalent of running on half of the cylinders in our economic engine, since the 50 million gallon per 
year India plant was being upgraded during Q4 2013 and Q1 2014 and generated nominal revenues until 
completed in late Q2 2014.  With a recent approval to sell high-margin Category 2 biofuels and refined 
glycerin into the EU and India, the Aemetis plant in India can now grow to $215 million of annual 
revenues with a relatively small amount of investment in additional capital equipment that is expected 
to be funded from operating positive cash flow. 
 
Added together, the Keyes plant and the India plant are designed to produce more than $350 million of 
biofuels and about $60 million of animal feed and refined glycerin byproduct revenues each year.  Again, 
this revenue growth from $178 million in 2013 to more than $400 million per year is achievable with 
only minor capital expenditures funded from excess cash flow. 
 
One of the benefits of the Nasdaq listing of Aemetis shares is the opportunity to be compared to other 
public companies by stock analysts and investors.  As an advanced biofuels and biochemicals company, 
we expect to be compared to companies such as Solazyme and Amyris. 
 
Solazyme has a current market value of about $750 million and Amyris is valued at about $260 million. 
We believe that the $60 million of Q1 2014 revenues and $7.7 million of after-tax earnings generated by 
Aemetis in the first quarter of 2014, equal to $0.38 per share in the quarter, positions Aemetis as the 
one of the most conservative investments in advanced biofuels.   
 
Aemetis generated about $24 million of positive cash flow from operations during the combined Q4 
2013 and Q1 2014 quarters, allowing investors to enjoy high revenue growth, strong positive cash flow 
and strong after-tax earnings with the upside of technology enhancements that are expected to bring 
further growth in revenues, cash flow and earnings. 
 

 

Let's review the ethanol business and our technologies to lower input costs and produce higher value 
products: 

In December 2009 we leased the 55 million gallon per year ethanol plant in Keyes, California near 
Modesto that had been built at a cost of $132 million by Cilion, Inc.  We then invested $8 million to 
upgrade the facility and commenced operations in May 2011.  We operated the plant for 20 months 
without a single day of downtime, which is probably a biofuels industry record for reliability and 
operational uptime. 
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In July 2012, we acquired 100% ownership of the Keyes plant by acquiring Cilion in exchange for about 
10% of the common stock of Aemetis, in addition to paying $15 million for spare equipment owned by 
Cilion and a differed payment of $5 million that comes due after our senior debt is fully repaid. 
 
During the first and second quarters of 2013, we invested $5 million for regular maintenance and to 
upgrade the Keyes plant to produce advanced biofuels using grain sorghum feedstock.  During the third 
quarter of 2013, we obtained EPA approval for the issuance of D5 Advanced Biofuels RIN's.  The Aemetis 
plant is the first corn ethanol plant to be approved to issue D5 RIN's using this pathway. 
 
The revenues of the Keyes plant reflect outstanding operational execution by the management team.  
During the first quarter, the Keyes plant operated at 115% of nameplate capacity, equal to more than a 
63 million gallons per year annual production rate; the plant produced zero water discharge to city 
drains with 100% of water reprocessed into ethanol production; the facility operates a fully operational 
steam turbine producing up to 4.5 megawatts of electricity and allowing the plant to operate at 32 psi 
rather than high pressure steam, enhancing reliability and reducing maintenance costs and time.  There 
are many other features that reflect the competence of operational management. 
 
The Keyes plant has already completed several technology upgrades and is generating additional 
positive cash flow from these technologies. 
 
Many computer software upgrades, valve replacements, sensor units, Clean-In-Place processes, a 
proprietary fermentation tank CIP system and other design changes were made to the Keyes plant by 
our engineering and operational team.  The nearly aseptic operation of the plant without infections for 
more than 1,000 ferms and more than a year of continuous operations between maintenance downtime 
is proof of the effectiveness of these engineered systems. 
 
In 2012, the Keyes plant imported about 84 million pounds of grain sorghum from Argentina via ship and 
Texas via rail.  Grain sorghum delivery and shipment via truck has been expanded with the addition of a 
second weigh scale and loadout unit at the Keyes plant, enabling the expansion of the use of low-cost 
grain sorghum and the expanded sale of syrup and other co-products via truck delivery. 
 
Corn oil separation was installed at the Keyes plant in 2013, was fully paid off in less than eight months 
and the unit is now being doubled in capacity.  Corn oil is extracted from the animal feed produced at 
the Keyes plant, then is sold to poultry and other customers seeking a high value energy source.   
 
In 2012, we announced the license by Aemetis of the Chevron Lummus/ARA renewable diesel and 
renewable jet fuel technology.  In late 2012, we noted that a jet plane had been flown for the first time 
on 100% renewable jet fuel using this technology, since other technologies lack the aromatic rings 
necessary for lubrication of the jet engine and must be blended 50/50 with crude oil based jet fuel.  Jet 
fuel produced from corn oil is now being commercialized, with the corn oil produced at the Keyes plant 
ideally suited as a low-cost, low-carbon byproduct of ethanol production.  This year, the Pentagon will 
begin its first commercial purchases of renewable jet fuel, and renewable diesel is a high-value product 
that is in short supply. 
 
New technologies are being demonstrated to reduce the $6 million of natural gas used annually, and to 
reduce or eliminate corn as feedstock.  New technology is also now being demonstrated that produces 
high-value diesel products from ethanol; high margin plastic from distillers grains; sequestered carbon 
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from CO2 made into cement; and very low carbon biofuels by the use of low-carbon energy sources and 
byproducts that sequester carbon. 
 
The commercialization of these technologies at the Keyes ethanol plant allows contracted sales and 
more predictable margins for chemical products and valuable renewable jet fuel supply agreements, 
creating an integrated biorefinery that produces more stable, yet higher margin products.   
 

 

Let's review the biodiesel and glycerin business, and the technology upgrades to produce higher value 
products at lower cost: 

In the biodiesel arena, in November 2008 we completed the construction of a 50 million gallon per year 
biodiesel plant on the East Coast of India that we had built in a joint venture with the India business unit 
of the world’s largest palm oil producer, Wilmar.  In early 2009, we acquired the 25% of the plant that 
had been owned by an India unit of Wilmar, a $15 billion public company, and Aemetis became the 
100% owner of the facility.   We have continued to do an extensive amount of business with our friends 
at the Wilmar business unit and credit many of our successes in India to these strong relationships. 
 
The India plant was built with heating coils on piping throughout the facility, enabling the production of 
biofuels and biochemicals from waste stearine, a non-edible byproduct of the processing of natural oils 
into foods.  As the domestic market in India is gradually deregulated, the value of biodiesel is increasing 
as a direct result of the reduction of subsidies for diesel. 
 
In 2012, the India plant was upgraded to produce refined glycerin.  And in 2013, a large distillation unit 
was installed to produce distilled biodiesel to meet the highest quality standards required by Europe and 
US customers. 
 
Several weeks ago, the Aemetis plant in India achieved a major milestone:  Category 2 approval as a 
biodiesel supplier to Europe.  The margins from Category 2 products are significantly higher than the 
margins of Category 1 palm oil-based products, and the low-cost feedstock supply sources in India are 
seeking new markets for non-food feedstocks that can be used to produce biodiesel.   
 
The technology upgrade of the India biodiesel plant has already included glycerin refining and the recent 
biodiesel distillation unit, but further technology commercialization includes an ability to produce an 
upgraded biodiesel that meets or exceeds soy biodiesel cold weather specifications.  Of particular 
interest is the ability to upgrade the India plant to produce high value chemicals using a US technology 
that is now operating at scale in Asia in a biodiesel plant owned by Wilmar. 
 

 
Let’s discuss technology upgrades to our ethanol and biodiesel facilities: 

Aemetis is a leader in the development and deployment of new technologies that decrease input costs 
and increase revenues by the conversion of first generation biofuels facilities.  Aemetis has the unique 
advantage of 100% ownership and complete operational management of both ethanol and biodiesel 
production facilities located in the US and Asia, with vendors and customers worldwide. 
 
As each technology is deployed into our ethanol or biodiesel production facility, we have found 
synergies that dramatically improve the economics of technology deployment compared to a greenfield 
construction project.  The benefits of the upgrade of a corn ethanol plant include using the existing air 



 

6 
 

permits, operational management, capital equipment, water cooling system, fire suppression system, 
computer system, sensors, feedstock supply chain, milling equipment, and product loadout. 
 
Many investors in breakthrough renewable fuels and chemicals technologies find themselves without 
the $150 million of funding for a commercial scale plant, and lacking the three years of permitting, 
financing, and construction and commissioning before the first revenues occur.  The use of technology 
to upgrade the Aemetis plant is a uniquely attractive, fast, low-cost implementation of new technology 
that has been demonstrated. 
 
We plan to announce technology agreements, including exclusive market rights, during the course of 
upgrading both the Keyes ethanol plant and the India biodiesel plant.  Some of these technologies are 
reductions in use of natural gas and starch feedstocks, while others are upgrades or replacements to the 
biofuels, distillers grains, CO2, glycerin, syrup and corn oil products that are currently being produced.  
The strong profit margins from these cost reductions and revenue increases from new products are 
expected to provide significant increases in the profitability of each of our production facilities. 
 
By converting existing, operating biofuels plants, Aemetis minimizes capital expenditures through the 
use of existing equipment, shortening time to revenues from more than 3 years to less than a year, and 
launching at a small scale with plans to expand.  Using this strategy, Aemetis is able to cross the 
commercialization chasm for technologies that are demonstrated to work but otherwise require 
“Greenfield” project financing and execution risk.   
 
As we deploy these exciting technologies, each will make a contribution to increasing operating cash 
flow and providing more stable profit margins.  As each technology is deployed, we will announce the 
technology and its business plan as a new product launch, showing the meaningful contribution that 
each technology makes to our business. 
 
We are pleased with the many successes at Aemetis, the quality of our 100%-owned ethanol and 
biodiesel plants, the significant profits to be made from the new technologies that we have not yet 
announced, and especially our talented, motivated, dedicated team of professionals operating a global 
business on a 24 hour basis. 
 
We invite you to learn more about Aemetis, and learn about how Aemetis is different than other first 
and second generation biofuels and biochemicals companies.  The Aemetis strategy of owning and 
controlling production facilities allows us to adopt the most advanced technologies and produce the 
highest margin products, but this business strategy is not easy to execute or simple to replicate for less 
experienced management teams.   
 
For the right kind of growth investor, the Aemetis approach to rapid growth and new technology 
deployment will be appreciated for its mitigation of risk and the many barriers to entry by one-
dimensional technology companies or commodity operators.  The ability to control our value chain from 
global suppliers through our patented production processes to our global customers will enable higher, 
sustainable profit margins from higher quality renewable fuel and biochemical products. 
 
John, let’s take a few questions submitted by our investors. 
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John: Thank you, Eric.  We will now ask some questions submitted by investors.  The first question is 
related to India:  “At what capacity is the India plant operating?  Will you be exporting biodiesel to the 
US?”   
 
Eric:  The India plant generated about $32 million of revenues in 2013, but did not generate significant 
revenues in early 2014 until the recent completion of the construction and full commissioning of the 
biodiesel distillation facility and the European regulatory approvals for the supply of low-cost, high 
quality distilled biodiesel to large customers in the EU and into California.  We expect shipments to the 
EU to commence this month and expect to ramp up production and revenues steadily for the next 18 
months to full production at the India plant. 
 
John:  The next question is:  “Are you planning any more partnerships to convert "old" ethanol plants to 
our "new" plants?”   
 
Eric:  Our current focus is the deployment of low-risk technologies at the existing California plant, and 
the expansion of the India plant to its full production capacity of 50 million gallons.  At current revenues 
per gallon, Aemetis would produce more than $400 million per year of revenues and strong positive 
cash flow from implementation of this expansion.   
 
Our next phase will be the deployment of advanced technologies in California and the expansion of the 
India plant to 100 million gallons per year, generating increased cash flow and potentially introducing 
contracted revenues at a fixed margin to provide a stable base of strong cash flow.   
 
The next phase will be the acquisition or joint venture with other ethanol and biodiesel plants to 
replicate the use of technologies to optimize the cash flow from existing biofuels facilities.  With our two 
facilities generating significant positive cash flow from substantially larger revenues, we have a number 
of relationships with ethanol plants and biodiesel producers that we expect will lead to acquisitions by 
Aemetis or joint ventures for deployment of the Aemetis integrated biorefinery. 
 
John:  The last question is, “What is happening with new technology announcements?” 
 
Eric:  We expect to announce technology deployments when the facilities are fully operational, unless a 
prior disclosure is required.   
 
John:   Thank you, Eric.   
 
Eric:   Thank you, John.  We look forward to meeting shareholders and analysts at industry or investor 
conferences.  Please feel free to contact us at any time with questions or comments. 
 
John:   Thank you to Aemetis shareholders and others for joining us today.  If you would like to hear 
this conference call again, please either dial the conference number +1 (559) 726-1399 and use access 
code 166576, or visit the Investor section of the Aemetis website where we have posted a written 
version and an audio version of this Aemetis Business Update. 
 
 
 


